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BUSINESS

AAG toasts launch of new
subsidiary Electrocoat

Acquisition boosts Ggeberha group’s ambition of being a leading coating
supplier for auto component manufacturers

L2

CHEERS TO GROWTH: Lionel Arnolds, left, and Mandla Madwara at the launch of
Electrocoat, Africa Auto Group’s new electrocoating division, at the Boardwalk Hotel in
Summerstrand on Wednesday night
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With an impressive clientele list of original equipment
manufacturers (OEM), closing a deal to buy Forcecore Industrial
Services was a no-brainer for Africa Auto Group (AAG), which
has set its sights on being a leading coating supplier for
component manufacturers.

On Wednesday, AAG toasted the launch of Electrocoat, i?w
subsidiary which is taking over the core business of ForceCore, a
Ggeberha-based electrocoating specialist.
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Torga Optical's
Birthday Sale

Electrocoat started operating in April.

AAG director Mandla Madwara said acquiring a company with
16 years of experience was opportune because it gave the group
the industry credibility which often hindered new players from
penetrating the sector.

“Though we had proven ourselves capable and impressively so,
it was important for us to get rid of the ‘start-up’ tag,” Madwara
said.

“It also puts pressure on us because it cannot die in our hands
but it’s also an opportunity to improve.
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AAG was started in 2016 by Madwara, a former Nelson Mandela
Bay Business Chamber president.

His partner and fellow director, Lionel Arnolds, is an engineer
with extensive industry experience who has worked for Engen
Petroleum, KMP Engineering and Coreworth Projects.

Forcecore Industrial Services was a family-owned venture. It
coated parts for OEMS including Mercedes-Benz, VWSA, Ford,
Toyota and Isuzu.

With AAG being 100% black-owned, Electrocoat is a Level 1
BBBEE tier 2 and 3 supplier.

The deal was backed by the Automotive Industry
Transformation Fund (AITF) as the industry looks to increase
domestic production of the components on vehicles driven on
SA roads from about 37% in 2015 to 60% by 2035, as per the SA
Automotive Industry Master Plan.

In 2021, AAG also announced it had been backed by the AITF to
the tune of R550m for the commissioning of a new injection
moulding and painting plant in Perseverance.

| @D YouTube

Madwara said the acquisition of Forcecore would complement
and create the skills base for the painting plant.

“To start small gaining experience is the best way to do it, he
said.

“It's almost also like a trial run because we are talking of the
scale difference of R550m and R5m between the plants.

“[With Electrocoat] we needed something related to the bigger
vision because it’s all painting — one is metal parts while the
other one [involves the] painting of injected moulding plastic
parts.

3/5


https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsuqLNbLFY8FBnsfw2_O9OgwXMoSK4-jjgBOEqNOLdyh7QNlQaGBjxxCFlfsejIhEkDfc0FWhwfHQRsQ9tqeQopzeOvvfkHKfbAvikvD9RorxdN6VYDo2Te8RZ5h9TBTQc6NcfulTUIO78ohujMMuEP5vwrHbuaRo2Its3Ne_N3uxU9EGcOIt3TYrGSPXDT8iJ9_kKL_ttEzlw9awxnWjKqHNaRaT7dG2Edtn6SNVqOFoXtRXLongYhuQ406J_C23Lvp_X7wPxZZCWpsEYNBUDnlwIndOurMRDdTw1lZZ6zi8H5E0EL3awEXXUUD1bhvwHDd8F3c6aY_Fz1R_FXU7H5JPrZa-f1q0RNsc3U4wd8PZW3W&sai=AMfl-YQM7NCnbX250JsyuYHT39iGl7L0wy8FONe9UFiY6Z5A3sZxOWpPXSMXAc88BoCdAYPuPqMJNKVKXOPnVaQ&sig=Cg0ArKJSzCO4Oc-Wk0aL&fbs_aeid=[gw_fbsaeid]&adurl=https://googleads.g.doubleclick.net/dbm/clk%3Fsa%3DL%26ai%3DCluJXgqJUZOHlOayH7_UP54ixwA_-rLm0cLLgrbvSEaj-p5iROxABILzQ4RZgx439jfwlyAEJqQINAeAuGThtPqgDAaoE8wFP0Ft3o9s7oRPO1doTyzlSYF_aqOgfyYmRvxrtVDElOxCVLrpz0yBiDWBgsu5PWbn87BKdGIqgeILptLxu3sMlZRmtSma4ffO4SjOvyD1i3nHjSY89qLD61Fr0TSBJ4tL11SAQtB5tJa5rXs1K3NMUjBM1Yk0MBtusmW1evLNPw3z263Tr9qj2uJfyLlxNH1FMXqkYnYw2wCKV7933fzJzmaWiTQ7bqATbIG7FKVYUUt2IeXcdrLiZNnIJ6AHQc46iexcj1lchH1xbBka9-3e9octEan9Pdgne9fd52c9cWOHJ33UOk0TSTfpTVRBiZe4YZvDABP31gpOkBOAEA5AGAaAGTYAHhZ-1xQGoB47OG6gHk9gbqAfulrECqAf-nrECqAeko7ECqAfVyRuoB6a-G6gHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAf_nrECqAffn7EC2AcA0ggdCIzhgEAQARgdMgSLwoEOOgea0ICAgIAMSL39wTqACgOYCwHICwGADAGwE-GVohPQEwDYEwPYFAHQFQH4FgGAFwE%26ae%3D1%26num%3D1%26cid%3DCAQSGwBygQiDvqVNmOcYl8xl2QI_pDgOnkLkiDSahxgB%26sig%3DAOD64_01bQTvbbJQggbgMLk80fJvC0smcg%26dbm_c%3DAKAmf-Bd_fhISrI42d8Tv-mcFZHyr_WXtxeny9IGYJZdFUMct77ZPAN0VFtJTxDvuPkxEiR6_RG97wIp8sIZ-TvevU6HOckq1IouoOUrX3WE_hMaREZA-j_6QfixG2kCNMgOntmF1_GBPjZ3OEH3gNO0RwpsiBh51IZ9sm3stbMj1pcqRaX7IDY%26cry%3D1%26dbm_d%3DAKAmf-Bc2vzGBH-I3I5fFiPULD_k_vSZwU-f4mID4syhp-EQOwA8q1fZiqc116q8VLkpp1c7mUA6sBJzIodENnX6f2WnfmMM_uHr8PIjl4I3qtByajXRYBjACTn6jHm94I7P77j4hERLlxkTEBQwd_5ouHfz3HGw7Osidy3mhuyFAhHAZvM4MpJmkKw5RsUvFC8UQW4EYZ91YSMpb96LqOl7RdJWEmI4T6MeQC0FoKLFJKyK9Wr92Sx1PY-4wlmg1F3RO_ItUrM-DjEqjqhMduwHmZ1mDrouBVlgT-Fs2Ngm6VFO4yrX8f3OMI8yp9W6p8dAHpdbNFmwXs9XVyyIP_uU-ckM8sPwEECK4BRBFibGB3QWGZeKbui27Mv8Twd6avDTrjjQC2jB5LooCXP_4ej-OnhjPEELmarFppPX43JMhKT-Y58kI0JCITfdZuL_LJTKJrmIMiWpahW-Ai8ouQ25RlmGMNYdixpdKE9L7NT4S831LxPwTkH6lGRMedDSMVWQeGSzmyhLhMttzzZlVsyw8fwmInwcI8Y0avJbLBKGp9HtG5fmWax6JK01pxWqkm6l4aws9MHHDM3E3ioO_j135HqZpnKIkA%26adurl%3Dhttps://adclick.g.doubleclick.net/pcs/click%3Fxai%3DAKAOjsv182uRnG78-Q3Z7uTOgtZL7We8FxKYgavE7x3lqTvd0qmdzXuhu4Hygr7bNJ_DV3X8kJhg9dymY_6n2hM3Ak3OTPChZQeLbXuE22s0_eI9ZBMKX_xWXE9TvXrnsPXEOW_YnQNL1GH5Q9tNpHz9eBy9YalyN8QhmorNMDX80JQBWgd1LcnACDcZzarjZ5W6Fl6FQpPuHCJr3a-Uns2i6h-Ko_P8kdtfq2SnUwUNi4cB9eBJFlUWk9hLfF7HdcK2HgVmHCJiWAK_trTo5U6SnHhoeiRhq7TB9zTURFf-tVsvVcd2xQbAUF02yerkw8Q-1L_ZUOxU%26sai%3DAMfl-YROUbLg0IpT836K3ZkXofpN2-Fnre9mfp24dk77QF5eWi3fSqCx_HNqGVYd8AorbkFrLpOdv30SPQVU6Sg%26sig%3DCg0ArKJSzKfscIhI3syBEAE%26fbs_aeid%3D%5Bgw_fbsaeid%5D%26urlfix%3D1%26adurl%3Dhttps://adclick.g.doubleclick.net/pcs/click%253Fxai%253DAKAOjsvpBMePwnyxihH1grs3BARD8UItdxwS_KqlxxYllVg79ke_JjVfDZdjXw-Rk0GMcgiIuVK-OftikV7ucfH_HysqRssX6i-VdgxrrE4UsjMGTwM_3-YJTRWv_ERWURJJuFR7HCLO9JNVnJ_yGynkdcfz-pqfa2LmNkMC2uydAoh-wg6wXdi8fDy2DAOGDGhMQHlKz_ZMUBysYlaEb-5c7A05u9e4cFfoe8IRLLy-8AFd3JwcfSvCd8aE-3Qf3Ei4beXtNrwRkTsZg3na__87-bNI8d-FBQeLlUyRxVIYe7dHytKviTeqnnUVh0D_f3mmC3uAn4NDrwilNB3f_NdaEasG4u8SQw%2526sai%253DAMfl-YTL8Q1xoA1Fq20jCqr0Hly97dcp23ACGUl1nN_nCZwpQwk8x8zYYDccFTMwJrkmzLchCiYcvqd6knRw6Bc%2526sig%253DCg0ArKJSzK4KqQMrEQHaEAE%2526fbs_aeid%253D%255Bgw_fbsaeid%255D%2526urlfix%253D1%2526adurl%253Dhttps://ad.doubleclick.net/ddm/trackclk/N879513.3111383HERALDLIVE/B29677226.363806141%253Bdc_trk_aid%253D554837754%253Bdc_trk_cid%253D189720689%253Bdc_lat%253D%253Bdc_rdid%253D%253Btag_for_child_directed_treatment%253D%253Btfua%253D%253Bltd%253D

5/5/23, 8:31 AM AAG toasts launch of new subsidiary Electrocoat
“We chose plastic parts [for the Perseverance plant] because
when we spoke to VWSA they told us they are importing parts
of which 15% to 20% get damaged.

“Localising means cost reduction and job creation so the
opportunity was there.

“AAG’s vision is to be one of the best quality suppliers in the
auto sector,” Madwara said.

Electrocoating is an organic finishing process that uses an
electric current to deposit a coating onto substrates.

It reduces volatile organic compounds and hazardous air
pollutants.

Wednesday night’s launch, hosted at the Boardwalk Hotel, was
attended by stakeholders from the Eastern Cape Development
Corporation, the department of economic development,
environmental affairs and tourism, Nelson Mandela Bay
Business Chamber and the company’s OEM partners.

BIRTHDAY

Torga Optical's

Birthday Sale °

Torga Optical

Deputy mayor Khusta Jack said the acquisition was a positive
step for transformation in the industry.

“Having a dedicated workforce with relevant industry
experience, they are in a perfect position to deliver quality
service and product.
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5/5/23, 8:31 AM AAG toasts launch of new subsidiary Electrocoat

“The metro is ready to give all necessary support at our disposal
to retain existing businesses and investments,” he said.
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